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E.O. 11652: N/A 
TAGS: EGEN 

SUBJECT: EXIM LOAN FOR LAXARVIRKJUN 
REFERENCE: STATE 026521 

1. EMBASSY WAS AWARE OF PLANS FOR LAXARVIRKJUN DEVELOPMENT 
PROJECT BUT WAS UNAWARE OF PROPOSED PURCHASE OF DIESEL 
ELECTRIC GENERATION EQUIPMENT IN U.S. WOULD APPRECIATE KNOWING 
NAME OF EXPORTING COMPANY. WE KNOW OF NO REASON WHY EXIM SHOULD 
NOT GIVE CONSIDERATION TO REQUEST FOR PRELIMINARY COMMITMENT 

TO FINANCE SALE AND WOULD URGE FAVORABLE ACTION. IN THIS 
CONNECTION, EMBASSY APPROVED ON FEBRUARY 4 REQUEST BY GOI 
FOR UTILIZATION ON THIS PROJECT OF 62.4 MILLION KRONUR (APPRO- 
XIMATELY $727,000) IN LOCAL CURRENCY ACCRUING FROM SALE OF U.S. 
AGRICULTURAL COMMODITIES UNDER PL-480. 

2. DEPARTMENT MIGHT WISH TO NOTE, HOWEVER, THAT THIS PLANNED 
DEVELOPMENT IS POLITICALLY CONTROVERSIAL IN NORTHERN 
ICELAND WITH LOCAL LANDOWNERS AND CONSERVATIONISTS SHARPLY 
OPPOSED TO IT. STRONG LEGAL EFFORTS TO BLOCK IT ARE CERTAIN. 
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